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T

his issue of AgChoice’s Forest Focus explores
a handful of trends that impact timberland
owners and commercial forest products
operations in our region. Each data series spans
the same 11-year period from January 2010 to
provide some post-recession perspective.
Eastern U.S. grade hardwood lumber prices are
up 36% year-over-year as global markets rebound
from the pandemic. PA hardwood sawtimber
stumpage prices (through the end of 2020)
reflect the trend seen in hardwood lumber
pricing, resulting in many landowners’ renewed
interest in selling timber while demand and prices
are up. Readers will note timber stumpage prices
rose more quickly in 2020’s fourth quarter than
hardwood lumber prices, squeezing margins for
hardwood mills.
Diesel fuel prices are a key component of the
overall logging and trucking supply chain, and are
up 10% year-over-year, with most of the increase

coming in the past three months of reported data.
This is prompting fuel surcharges throughout
the supply chain. Additionally, tight container
availability has challenged U.S. suppliers who
currently enjoy strong foreign demand. U.S.
Energy Information Administration forecasts
suggest fuel and natural gas prices will remain
elevated through 2022.
This price movement compresses margins
for our traditional forest products operators
while providing some relief for western PA
oil producers, some of whom own substantial
forestland in the state and are vitally important
to PA’s natural resources economy.
The U.S. economy continues to gain steam as
communities and businesses emerge from the
pandemic. Hardwood industrial lumber price
charts (ties, blocking, pallets, etc.) aren’t
addressed directly in this issue because a review
of U.S. gross domestic product (GDP) is usually

sufficient to encompass both industrial lumber
markets and the overall national economy. Pricing
for ties, blocking and pallet lumber remain at
healthy levels (relative to hardwood grade lumber
prices), as GDP continues to trend favorably.
It’s important to address pulp and paper markets
since pulpwood and chip markets are critical for
sawmills, loggers and forest landowners of all
sizes. Pulpwood and chips are a high-volume
byproduct of proper silviculture. Without a
steady market for low-value trees, foresters can’t
economically “weed the garden” and reallocate
scarce sunlight and water resources to the most
promising future sawtimber and veneer trees in
the forest. Viable PA pulp and paper operations
are crucial for sustaining healthy forests and all
the economic activity those forests support. The
downturn in pulp and paper prices since late 2018
remains a concern for overall industry health,
especially given the number of pulp, paper and
biomass plant closures in the northeastern U.S.
recently.
At the time of publishing, bright spots include
healthy grade and industrial hardwood lumber
markets, U.S. GDP growth rates trending in a
positive direction and a diverse regional forest
products industry which has demonstrated
resilience during several historic down-cycles.

U.S. Hardwood Grade Lumber Prices ($/MBF)
2010to Present
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Did you know?
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A 1% increase in a tree’s diameter at
breast-height results in a 2% increase
in that tree’s cubic-foot merchantable
volume. Meanwhile, the same 1%
increase in a tree’s merchantable height
results in a mere 0.8% increase in that
tree’s cubic-foot merchantable volume.

